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2020: Year of Resilience




Industrial volumes holding up relatively well (O())JLL

Global transaction volumes by sector

450

400

397
372
350
300
250
500 198
167 167 167
150
15
101
90
10 7 82
5 28

Office Industrial Retail Hotel
2018 m2019 2020

USD Billions

e e

e

Source: RCA, JLL, 3Q20



Rapidly expanding investable universe (O()) JLL

Annual completions by market

SQM
2,500,000

2,000,000

1,500,000

1,000,000
o I I I I I I I I I I I I I

Tokyo Shanghi + Beijing Seoul Australia
m2013 m2014 =2015 m2016 m2017 w2018 m2019 m2020

Source:JLL, 3Q20



Positive correlation between stock growth and logistics spending

Asia Pacific logistics real estate and logistics spending, historical and forecast growth rates
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Industrial surpasses retail volumes in 2020 (OO) JLL

Asia Pacific deal volume - industrial vs retail
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Transaction Trends - New Zealand (OO)J LL

New Zealand Annual Sale Transaction By Sector
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Sophistication
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Increased sophistication

Rapid Institutionalisation

Pursuit for Platform deals

Value upside

Primary vs Secondary assets
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Yield spreads continue to narrow (O()) JLL
Spread between office and industrial yields
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Investment Case




Why logistics?

* Rapid urbanization and middle class
* Rise of 3PL companies
* Structural shifts

* Last mile logistics

* Multi-storey logistics

* Integration of automation &
technology

* Growth in e-commerce
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E-commerce - the underlying driver
E-commerce growth and penetration rates
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COVID-19 Implications
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COVID-19 Implications

* Occupier demand on hold

» Spike in short term demand from essential
services

« Construction progress but takes longer
 Disruption to global supply chains
* Longer term perspective

* Supply chain risk management

« Strong fundamentals
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New Zealand Market




NZ vs Global GDP 2Q20

GDP Marchvs June
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NZ Property Clock (3Q20) (OO)JLL
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Auckland Industrial Vacancy
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Auckland Industrial Net Completions and Vacancy
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Auckland Industrial Rents and Yields

Auckland Industrial Prime and Secondary Rents
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Auckland Industrial Prime and Secondary Yields
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Wellington Industrial Vacancy

60,000 -

50,000 -

40,000 -|

30,000 ~

20,000 |

10,000

Wellington Industrial Net Completions and Vacancy

|

Jun-10  Jun-11

© 2017 Jones Lang LaSalle IP, Inc. All rights reserved.

Jun-12 Jun-13  Jun-14  Jun-15  Jun-16  Jun-17  Jun-18 Jun-19  Jun-20

I Change Of Stock

m—\acancy

10.0%

5.0%

0.0%

-5.0%

-10.0%

-15.0%

@)L

22



Wellington Industrial Rents and Yields

Wellington Industrial Average Gross Rents

$200 -
$180 - ——
§160 - -
$140 -
$120 -
$100 -
$80 -
$60 -
$40 -
§20 -
S0

QQQxQWQ%Q\? Q{J Q\'h QA\ Q%Q{} Q'ﬁb P PP
T T T A A R i A i

e Prime Rent -Secondary Rent

© 2017 Jones Lang LaSalle IP, Inc. All rights reserved.

@)L

Wellington Industrial Yields
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Christchurch Industrial Vacancy
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Christchurch Industrial Rents and Yields (O())JLL

Christchurch Industrial Average Net Rents ] o
Christchurch Industrial Yields
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JLL Disclaimer 2020

This information contained in this presentation is provided to JLL
clients on a strictly confidential basis and is intended as a guide
only. It does not constitute advice and it does not form part of any
offer or contract. All calculations, including, but not limited to
dimensions, area and rent, contained in the material are based on
figures provided to Jones Lang LaSalle Ltd (JLL) and by outside
sources and have not been independently verified by JLL and
therefore may not be correct.

Users should not rely on this information and must make their
own enquiries to verify and satisfy themselves of all aspects of the
information (including without limitation, any income, rentals,
dimensions, areas, zoning and permits). While the information has
been prepared in good faith and with due care, no representations
or warranties are made (express or implied) as to the accuracy,
currency, completeness, suitability or otherwise of such
information. Except where otherwise provided, all references to
rent, income or price referred to in this information are GST
exclusive.
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JLL, their officers, employees, subcontractors, agents and clients
shall not be liable (except to the extent that liability under statute
or by operation of law cannot be excluded) to any person for any
loss, liability, damage or expense arising directly or indirectly from
or connected in any way with any use of or reliance on such
information. The whole or any part of this document must not be
reproduced without written consent from JLL. Jones Lang LaSalle
Ltd, Level 16, 188 Quay Street, Auckland. Tel: (09 366 1666).
Licensed under the REAA 2008.
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